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Economic Problems Of India Since INDEPENDENCE 

BASIC  CHARACTERISTICS OF INDIAN ECONOMY AS 

DEVELOPING  ECONOMY: 

 

3_ UNDERUTILIZED NATURAL RESOURCES: It has been 

stated that India is a rich country inhabited by poor people. It 

means that the country possesses abundant stock of natural 

resources but the problem is that these resources are not fully 

utilized for the production of material good and services. 

 

4_ LOW HUMAN DEVELOPMENT INDEX: In the developed 

countries, people are getting 3600 calories through food but 

Indians are not getting even 2400 calories through food. It is a 

great draw back relating total intake. India's literacy rate is 76 % 

but we can say 24 % people are still illiterate. India's life 

expectancy is 64 at live birth and developed countries life 

expectancy is more than 80. 

 

5_ LACK OF INFRASTRUCTURE FACILITY: infrastructure 

is divided into two parts as follow, 

A- Physical infrastructure 

B- Social infrastructure 

 

A- Physical infrastructure: which refers to road, electricity, 

banking, transportation, communication, insurance, energy etc. 

Physical infrastructure is related to development process and it 

is closely linked with GDP. 



 

B- Social infrastructure: Which refers to education, health, 

housing, drinking water and sanitation. social infrastructure 

related to human resource development and it is not directly or 

indirectly related to GDP. 

 

6_ CAPITAL DEFICIENCY: Capital deficiency affects 

economy as well as social factors, India suffers from deep 

rooted shortage of capital. The level of savings is very low and 

capital formation rate is also low. Capital deficiency is very low 

because the population rate rises at a rapid rate. 

 

7_ WIDE SPREAD UNEMPLOYMENT: Unemployment in 

India is a direct outcome of the rapidly increasing population. 

More people need more jobs but the underdeveloped economy 

of India can not accommodate them. 

 

8_ TECHNOLOGICAL BACKWARDNESS: is another feature 

of Indian economy. India is less advanced in technology as 

compared to developed countries. As a result developed 

countries are better in production than India. India is facing 

backward and outdated technology. 

 


